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5.7.1 Giving effect to allowances and charges
5.7.2 Treatment of demolition costs
5.7.3 Time when expenditure incurred
5.7.4 Shares in assets
5.7.5 Meaning of “development” etc. 

PART 6
RESEARCH AND DEVELOPMENT ALLOWANCES

CHAPTER 6.1
INTRODUCTION

6.1.1 Research and development allowances
6.1.2 Expenditure on research and development

CHAPTER 6.2
QUALIFYING EXPENDITURE

6.2.1 Qualifying expenditure
6.2.2 Excluded expenditure: land and dwellings
6.2.3 Additional qualifying expenditure: cost of demolition
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CHAPTER 6.3
ALLOWANCES AND CHARGES

6.3.1 Allowances 
6.3.2 Balancing charges 
6.3.3 Disposal events and disposal values 
6.3.4 Chargeable period for which a disposal value is to be brought into account 

CHAPTER 6.4
ADDITIONAL VAT LIABILITIES AND REBATES

6.4.1 Circumstances in which this Chapter applies
6.4.2 Additional VAT liability treated as additional expenditure etc.
6.4.3 Additional VAT rebate generates disposal value

CHAPTER 6.5
SUPPLEMENTARY PROVISIONS

6.5.1 Giving effect to allowances and charges
6.5.2 Sales: time of cessation of ownership

PART 7
KNOW-HOW ALLOWANCES

CHAPTER 7.1
INTRODUCTION

7.1.1 Know-how allowances
7.1.2 Know-how as property
7.1.3 Acquisition of know-how together with a trade

CHAPTER 7.2
QUALIFYING EXPENDITURE

7.2.1 Qualifying expenditure
7.2.2 Excluded expenditure

CHAPTER 7.3
ALLOWANCES AND CHARGES

7.3.1 Pooling of expenditure
7.3.2 Determination of entitlement or liability
7.3.3 Amount of allowances and charges
7.3.4 Available qualifying expenditure
7.3.5 Disposal values 
7.3.6 Giving effect to allowances and charges
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PART 8
PATENT ALLOWANCES

CHAPTER 8.1
INTRODUCTION

8.1.1 Patent allowances
8.1.2 Acquisition of future patent rights
8.1.3 Grant of licences

CHAPTER 8.2
QUALIFYING EXPENDITURE

8.2.1 Qualifying expenditure
8.2.2 Qualifying trade expenditure
8.2.3 Qualifying non-trade expenditure

CHAPTER 8.3
ALLOWANCES AND CHARGES

8.3.1 Pooling of expenditure
8.3.2 Determination of entitlement or liability
8.3.3 Amount of allowances and charges 
8.3.4 Available qualifying expenditure
8.3.5 Disposal value of patent rights
8.3.6 Limit on amount of disposal value 
8.3.7 Cases in which no disposal value need be brought into account

CHAPTER 8.4
GIVING EFFECT TO ALLOWANCES AND CHARGES

8.4.1 Persons having qualifying trade expenditure
8.4.2 Persons having qualifying non-trade expenditure

CHAPTER 8.5
SUPPLEMENTARY PROVISIONS

Anti-avoidance

8.5.1 Limit on qualifying expenditure 

Interpretation

8.5.2 Capital expenditure and capital sums: special rule
8.5.3 Sums paid for Crown use treated as paid under licence
8.5.4 Meaning of “income from patents”

PART 9
DREDGING ALLOWANCES

CHAPTER 9.1
INTRODUCTION

9.1.1 Dredging allowances
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CHAPTER 9.2
QUALIFYING EXPENDITURE

9.2.1 Qualifying expenditure
9.2.2 Qualifying trades
9.2.3 Trade not yet carried on or premises not yet occupied

CHAPTER 9.3
ALLOWANCES

Writing-down allowances

9.3.1 Entitlement to writing-down allowances
9.3.2 The writing-down period
9.3.3 Calculation of amount of writing-down allowance
9.3.4 Claim for a reduced specified amount
9.3.5 Total of allowances not to exceed qualifying expenditure

Balancing allowances

9.3.6 Balancing allowance where trade discontinued
9.3.7 Balancing allowance where trade sold
9.3.8 Calculation of amount of balancing allowance

Giving effect to allowances

9.3.9 Giving effect to allowances

PART 10
ASSURED TENANCY ALLOWANCES

CHAPTER 10.1
INTRODUCTION

10.1.1 Assured tenancy allowances
10.1.2 Allowances available in relation to old expenditure only
10.1.3 Meaning of “approved body”
10.1.4 Expenditure on the construction of a building

CHAPTER 10.2
THE RELEVANT INTEREST

Introduction

10.2.1 Introduction

The relevant interest in the building

10.2.2 General rule as to what is the relevant interest in the building 
10.2.3 Interest acquired on completion of construction
10.2.4 Effect of creation of subordinate interest 
10.2.5 Merger of leasehold interest
10.2.6 Provisions applying on other terminations of lease

The relevant interest in the dwelling-house

10.2.7 The relevant interest in the dwelling-house
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CHAPTER 10.3
QUALIFYING EXPENDITURE

10.3.1 Capital expenditure on construction
10.3.2 Purchase of relevant interest sold before dwelling-house used where 

developer not involved
10.3.3 Purchase of relevant interest sold by developer before dwelling-house used 

CHAPTER 10.4
QUALIFYING DWELLING-HOUSES

10.4.1 Requirements relating to the landlord
10.4.2 Qualifying dwelling-houses: exclusions
10.4.3 Dwelling-house ceasing to be qualifying dwelling-house

CHAPTER 10.5
WRITING-DOWN ALLOWANCES

Entitlement to and calculation of writing-down allowances

10.5.1 Entitlement to writing-down allowance
10.5.2 Basic rule for calculating amount of allowance
10.5.3 Calculation of amount after sale of relevant interest
10.5.4 Allowance limited to residue of qualifying expenditure attributable to 

dwelling-house

Interpretation

10.5.5 Qualifying expenditure attributable to dwelling-house
10.5.6 Residue of qualifying expenditure attributable to dwelling-house

CHAPTER 10.6
BALANCING ADJUSTMENTS

General

10.6.1 When balancing adjustments are made
10.6.2 Balancing events
10.6.3 Proceeds from balancing events

Calculation of balancing adjustments

10.6.4 Dwelling-house a qualifying dwelling-house throughout
10.6.5 Dwelling-house not a qualifying dwelling-house throughout 
10.6.6 Overall limit on balancing charge
10.6.7 Recovery of old initial allowances made on incorrect assumptions

Meaning of “the relevant period of ownership” etc.

10.6.8 The relevant period of ownership
10.6.9 Starting expenditure
10.6.10 Adjusted net cost
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CHAPTER 10.7
WRITING OFF QUALIFYING EXPENDITURE ATTRIBUTABLE TO DWELLING-HOUSE

10.7.1 Introduction
10.7.2 Writing off initial allowances
10.7.3 Writing off writing-down allowances
10.7.4 Writing off expenditure for periods when building not used as qualifying 

dwelling-house
10.7.5 Writing-off or increase of expenditure where balancing adjustment made
10.7.6 Treatment of demolition costs

CHAPTER 10.8
SUPPLEMENTARY PROVISIONS

10.8.1 Giving effect to allowances and charges
10.8.2 Apportionment of sums partly referable to non-qualifying assets
10.8.3 Meaning of “dwelling-house”, “lease” etc. 

PART 11
CONTRIBUTIONS

CHAPTER 11.1
EXCLUSION OF EXPENDITURE MET BY CONTRIBUTIONS

Rules excluding contributions

11.1.1 The general rule excluding contributions
11.1.2 Exclusion of contributions to dredging

Exceptions to the general rule

11.1.3 Northern Ireland regional development grants
11.1.4 Insurance or compensation money
11.1.5 Certain contributions which are not eligible for allowances

CHAPTER 11.2
CONTRIBUTION ALLOWANCES

Contribution allowances under Parts 2 to 5

11.2.1 Conditions for contribution allowances under Parts 2 to 5
11.2.2 Plant and machinery
11.2.3 Industrial buildings
11.2.4 Agricultural buildings
11.2.5 Mineral extraction

Effect of transfers of trade etc. on contribution allowances

11.2.6 Transfer of contributor’s trade
11.2.7 Effect of transfer of contributing landlord’s interest in land

Contribution allowances under Part 9

11.2.8 Contribution allowances under Part 9
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PART 12
SUPPLEMENTARY PROVISIONS

CHAPTER 12.1
LIFE ASSURANCE BUSINESS

12.1.1 Management assets
12.1.2 Investment assets

CHAPTER 12.2
ADDITIONAL VAT LIABILITIES AND REBATES: INTERPRETATION, ETC.

12.2.1 Introduction
12.2.2 “Additional VAT liability” and “additional VAT rebate”
12.2.3 Time when additional VAT liability or rebate is incurred or made 
12.2.4 Chargeable period in which additional VAT liability or rebate accrues etc. 
12.2.5 Apportionment of additional VAT liabilities and rebates
12.2.6 Supplementary

CHAPTER 12.3
DISPOSALS OF OIL LICENCES: PROVISIONS RELATING TO PARTS 5 AND 6

Introduction

12.3.1 Meaning of “oil licence” and “interest in an oil licence”

Oil licences relating to undeveloped areas

12.3.2 Consideration to be treated as nil 
12.3.3 Circumstances in which oil licence relates to undeveloped area

Disposal of oil licence with exploitation value

12.3.4 Disposal of oil licence with exploitation value

Minor definitions

12.3.5 Minor definitions

CHAPTER 12.4
PARTNERSHIPS, SUCCESSIONS AND TRANSFERS

12.4.1 Application of sections 12.4.2 and 12.4.3
12.4.2 Effect of partnership changes
12.4.3 Effect of successions
12.4.4 Transfer of insurance company business
12.4.5 Transfer of a UK trade to a company in another member State

CHAPTER 12.5
MISCELLANEOUS

Apportionment

12.5.1 Apportionment where property sold together
12.5.2 Determination of apportionment affecting tax liability of two or more 

persons
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Tax agreements for income tax purposes

12.5.3 Tax agreements for income tax purposes

Companies not resident in the United Kingdom

12.5.4 Companies not resident in the United Kingdom

Sales treated as being at market value

12.5.5 Sales between connected persons, etc. 
12.5.6 Transactions to obtain tax advantage
12.5.7 Election to treat sale as being at lower amount
12.5.8 Effect of election

CHAPTER 12.6
FINAL PROVISIONS

General interpretation

12.6.1 Application of Act to parts of assets 
12.6.2 References to sale of property and time of sale 
12.6.3 Transfers treated as sales
12.6.4 Meaning of “control”
12.6.5 Connected persons
12.6.6 Meaning of “the Inland Revenue” etc.
12.6.7 Other definitions

Amendments, repeals, citation etc.

12.6.8 Consequential amendments
12.6.9 Commencement and transitional provisions and savings
12.6.10 Repeals
12.6.11 Citation

Schedule 1—Index of defined expressions
Schedule 2—Consequential amendments
Schedule 3—Transitionals and savings
Schedule 4—Repeals


