RPSM03109110 – Death benefits and primary protection flowchart


Individual dies and a defined benefits lump sum death benefit (DBLS) and/or an uncrystallised funds lump sum death benefit (UFLS) is paid





Is the amount of the DBLS and UFLS greater than the individual’s available lifetime allowance (see note 1)?





There is no liability to the lifetime allowance charge.





The value of the individual’s primary protection is unchanged.  A lifetime allowance charge is due.





Yes





No





No





Yes





Notes


1. The available lifetime allowance is the unused amount of the individual’s primary protection.  The primary protection is calculated on the basis of the pension and lump sum benefits (excluding any lump sum death benefits) paid or payable to the individual on 5 April 2006.





2. The legislation refers to these rights as ‘pre-commencement rights to death benefits’ – see RPSM03109024





3. The lump sum death benefit must be a defined benefits lump sum death benefit or an uncrystallised funds lump sum death benefit.





The value of primary protection will be increased.  A lifetime allowance charge may or may not be due.





Has a recipient of a lump sum death benefit notified HMRC so that the value of primary protection can be increased (see note 3)?





Is the value of the individual’s rights to lump sum death benefits (see note 2) on 5 April 2006 greater than the value of their primary protection (see note 1)?





No





Yes








