PIM4060 – Rent-a-room flowchart  (2005-06 onwards)


Is Rent-a-room relief due?

Taxpayer receives income from furnished lettings
Is taxpayer an individual?





Is the income assessable as trading income or rental income?





Has the individual made an election for the alternative basis?





YES





Were gross rents plus payments for meals and services plus balancing charges greater than £4250?








Has the individual made an election for the alternative basis?








Has the individual opted out of exemption?





Is the income from a source which also includes income from letting in another residence?





Were gross rents plus payments for meals and services plus balancing charges greater than £2125?





The income is exempt: no profit, no loss





Was there another person letting in the same residence during the basis period?





Was the Letting in a residence which was the individual’s only or main residence at any time during the basis period?





Not within 


Rent-a-room: 


work out liability on normal basis





YES





Not within 


Rent-a-room: 


work out liability on normal basis








ASSESS: Gross rents 


        plus  payments for meals & services


        plus  any balancing charges


        less  £2125





The income is exempt: no profit, no loss





Not within 


Rent-a-room: 


work out liability on normal basis





ASSESS: Gross rents 


        plus  payments for meals & services


        plus  any balancing charges


        less  £4250





Has the individual opted out of exemption?





YES





YES








YES





YES





Not within 


Rent-a-room: 


work out liability on normal basis





YES





YES





YES





YES





YES





YES





YES





YES





YES





NO





NO





NO





NO





NO








NO








NO





NO








NO








NO








