MLR1PP14100
Penalty calculations without SEEs

Note - The results from this sheet do not match up with the smart guidance result sheets. This is simply a substitute for the SEEs calculator. When calculating the penalty without SEES the following steps should be applied
	Step 1
	
	Begin with the minimum 
	
	£5,000
	 

	
	
	starting penalty (£5,000)
	
	MINIMUM PENALTY
	

	
	
	
	
	
	(Result 1)
	

	
	
	
	
	
	
	

	Step 2
	
	Is this a registration
	
	If yes jump to step 10
	 

	
	
	breach, or Gross Profit less than £50,000
	
	and enter £5,000
	 

	
	
	
	
	
	
	

	Step 3
	
	Establish the gross profit 
	
	 
	 

	
	
	of the business or make a 
	
	GROSS PROFIT
	

	
	
	determination
	
	(Result 2)
	

	
	
	
	
	
	
	

	Step 4
	
	Calculate maximum
	
	 
	 

	
	
	penalty by multiplying
	
	MAXIMUM PENALTY
	

	
	
	gross profit (R2) by (10%)
	
	(Result 3) (R2 X 10%)
	

	
	
	If less than £5,000 enter £5,000
	
	
	

	
	
	
	
	
	
	

	Step 5
	
	If  trader is MSB or HVD establish
	
	 
	 

	
	
	culpable turnover of the business
	
	CULPABLE TURNOVER
	

	
	
	or make a determination based
	
	(Result 4)
	

	
	
	on guidance in MLR1
	
	
	

	
	
	
	
	
	
	

	Step 6
	
	If ASP or TCSP Establish 
	
	 
	 

	
	
	number of relevant customers
	
	ADDITIONAL PENALTY
	

	
	
	 in 12 months and for each breach &
	
	(Result 5)
	

	
	
	calculate additional starting
	
	
	

	
	
	penalty based on the scale charges
	
	
	

	
	
	
	
	
	
	

	Step 7
	
	IF HVD or MSB calculate additional 
	
	 
	 

	
	
	starting penalty by multiplying culpable turnover
	
	ADDITIONAL PENALTY
	

	
	
	(R4) by (20%)
	
	(Result 5)
	

	
	
	 
	 
	
	
	

	
	
	
	
	
	
	

	Step 8
	
	Add additional penalty (R5) to 
	
	 
	 

	
	
	minimum penalty (R1)
	
	UNCAPPED STARTING PENALTY
	

	
	
	
	
	
	(Result 6) (R5+R2)
	

	
	
	
	
	
	
	

	Step 9
	
	Is maximum penalty (R3) greater than
	
	Use un-capped starting penalty (R6)
	 

	
	
	uncapped starting penalty (R6)
	
	as starting penalty or for
	 

	
	
	
	
	
	for registration/low gross profit cases
	 

	
	
	
	
	
	use £5,000 (R1) as starting penalty
	 

	
	
	
	
	
	
	

	Step 10
	
	Is maximum penalty (R3) less than
	
	Use maximum penalty (R3)
	 

	
	
	uncapped starting penalty (R6)
	
	as penalty starting point
	 

	
	
	
	
	
	
	

	Step 11
	
	Apply reduction (mitigation) matrix 
	
	 
	

	
	
	to starting penalty
	
	STARTING PENALTY
	

	
	
	
	
	
	
	

	
	
	Behaviour based reduction
	 
	
	

	
	
	Disclosure reduction
	 
	
	

	
	
	Seriousness reduction
	 
	
	

	
	
	Total reduction
	 
	
	

	
	
	Penalty Loading
	 
	
	

	
	
	
	 
	
	 
	 

	
	
	
	
	
	REDUCED PENALTY (Result 7)

	
	
	
	
	
	
	

	Step 13
	
	If applicable suspend 5% of (R6)
	
	 
	 

	
	
	(N/A for registration penalties)
	
	SUSPENDED PENALTY
	

	
	
	
	
	
	(Result 8)
	

	
	
	
	
	
	
	

	Step 14
	
	Deduct amount to be suspended from
	
	 
	 

	
	
	reduced penalty (R7-R8)
	
	FINAL COLLECTABLE CHARGE (Rounded to £1)
	

	
	
	
	
	
	(Result 9) (R7-R8)
	


NB. ROUND DOWN PENALTY TO THE NEAREST £ 1
