Transitional Periods 
The June 2003 COTAX software changes extended the scope of automatic processing of late-filing penalties.

The concept of 'transitional periods' was introduced with those changes as a practical means of preventing certain problems.  It is an administrative concept only and has no legal significance.

· From 9 June 2003, COTAX can automatically issue most main, further and amended flat-rate and tax-related penalty determinations.

(It will normally do that 14 days after the penalty is incurred or circumstances change, unless prevented from doing so by an inhibiting condition)

· Before 9 June 2003, COTAX could only automatically issue main first and second flat-rate (F1/F2) and second tax-related (TR2) penalties.

(It issued F1/F2 14 days after a return was logged.  It also issued TR2 when incurred, if there were no changes to the tax due and tax unpaid for the assessment since charging TR1)

It was necessary to stop the new processing from revisiting and making or amending penalties for 'old' APs - potentially from the earliest days of CT Pay & File.  COTAX achieves that by retaining pre June 03 penalties processing for 'transitional periods'.

A transitional period is one where the cycle of penalty occurrences for an AP

· Starts and ends before 9 June 2003

Or

· Starts before and ends after 9 June 2003

Specified periods including multiple APs

Late-filing penalties are chargeable by reference to the period specified in a notice to deliver.  The notice may require returns for more than one AP.  If the returns are late, two or more penalties may be charged in the same penalty determination.  (See subject ‘Period Of Determination’ in this business area.)

COTAX normally applies post June 03 automatic penalties processing to an AP with a cycle of penalty occurrences starting on or after 9 June 2003.  However, if such an AP ends in a specified period that includes one or more transitional periods, COTAX applies pre June 03 penalties processing to all APs in the specified period.







