Stranded Revenue Determination Example 2 
A company with an established tax history, makes up its accounts to 31 December annually.  Its last submitted return is for the CT Pay and File AP 01/01/98 to 31/12/98.  The computer creates the following CTSA APs

01/01/1999 to 31/12/1999

01/01/2000 to 31/12/2000

It issues a notice to deliver about 3 weeks after the end of each AP.

In the absence of returns, or any further information, the Inspector makes Revenue Determinations for both APs.

The company submits returns showing

01/01/1999 to 31/03/1999 Live (trading)

01/04/1999 to 31/03/2000 Live (trading)

The computer will automatically link the superseding live AP ended 31/03/2000 to the Revenue Determination ended 31/12/2000, as both are CTSA APs and both end in the period 01/01/2000 to 31/12/2000 specified in the notice to deliver.

The computer does not link the superseding CT Pay and File AP ended 31/03/1999 to the Revenue Determination ended 31/12/1999, even though both end in the period 01/01/1999 to 31/12/1999 specified in the notice to deliver.

That happens because the computer will not link a superseding CT Pay and File AP to a superseded CTSA AP.  The Revenue Determination ended 31/12/1999 is therefore stranded, that is, stored without a link.

By filing its returns, the company has demonstrated that there is no CTSA AP ending in the period specified in the notice to deliver.  The Revenue Determination for the period 01/01/1999 to 31/12/1999 is therefore of no effect.  You need to use Function RAMA (Record / Amend Assessment) to reduce it to nil.

Any penalty determinations made for the superseded CTSA AP falling in the same specified period as the superseding CT Pay and File AP, are regarded as available to cover any penalty due in respect of the superseding AP.  For more information see the ‘Penalties’ business area.







