Repayment Interest 
If tax has been paid for an AP ending after 30 September 1993 and there is an overpayment of tax which is to be repaid, the repayment potentially attracts repayment interest under Section 826 ICTA 1988.  This also applies to repayments of income tax and payments of tax credit.

Interest is paid on the repayment

· From the due date, or effective date of payment (EDP) if later

· To either the date when the repayment order is issued or the EDP of a reallocation

· When calculating repayment interest the computer selects individual payment type postings up to the value of the overpayment strictly in EDP order starting with the most recent.







