Calculation Of Tax Payable 
The amount of tax payable for an AP is calculated as follows

Step 1

Calculate the CT chargeable

· Take the amount of the company’s profits chargeable to CT for the period

And

· Apply the rate or rates of CT applicable to the company

Step 2

Give effect to any reliefs or set-offs available against CT

· Marginal small company’s relief

· Double taxation relief

· ACT

Step 3

Add any amount

· Due under Section 419 ICTA 1988 on loans or advances by a close company to a participator

· Chargeable under Section 747 ICTA 1988 on profits of controlled foreign companies

Step 4

Deduct any amounts to be set off against the company’s overall tax liability

· Income tax borne by deduction

· ACT tax paid in respect of foreign income dividends







