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VTAXPER - A typical share farming joint venture agreement

(referred to in VTAXPER74400) 
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LANDOWNER

CONTRACTOR

A)   PROVIDES LAND,

B)  MAINTAINS MACHINES,

      HEDGES AND DITCHES

C)  PAYS ELECTRICITY

      CHARGES

D)  PAYS WATER CHARGES

E)  MAINTAINS INSURANCE

      POLICIES

A)   PROVIDES LABOUR,

       MACHINERY AND

       SUPERVISION

(B)  PROVIDES SEEDS,

       SPRAYS,  FERTILISER

       AND CHEMICALS

RECLAIMS ANY INPUT TAX ON ABOVE

CHARGES 50% OF COSTS

OF B), C), D) and E).

DECLARES OUTPUT TAX

ON B) and C); D) =

ZERO-RATED, E) = EXEMPT

REIMBURSES 50% OF COST

OF B), C), D) AND E).

RECLAIMS INPUT TAX AS

APPROPRIATE

REIMBURSES 50% OF COSTS OF

B). RECLAIMS INPUT TAX

SELLS HARVESTED CROP. DECLARES

OUTPUT TAX ON WHOLE SUM IF

STANDARD-RATED.

PASSED ON 50% OF PROCEEDS;

OUTSIDE THE SCOPE AS A PROFIT

SHARE.

RECEIVES 50% OF SALE PROCEEDS.

OUTSIDE THE SCOPE AS A PROFIT

SHARE.

CHARGES 50% OF COSTS OF B).

CHARGES OUTPUT TAX.
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