ETASSUM42210Example – CG calculation upon death of Schedule 4 CSOP option holder



1/6/2013
Option granted over 10000 shares with exercise price of £1 per share


1/2/2015
Option-holder dies




Value of a share is
£1.50

Value of the option is
£5,000
(i.e. value of shares at death less exercise price x number of shares: £1.50 - £1 x 10,000 = £5,000)


1/10/2015
Option exercised by personal representatives




Shares sold by personal representatives for £18000 (£1.80 each)


2015/16
Calculation of Capital Gain




Disposal proceeds




£18,000




Less
expenditure:




value of option at death
  £5,000





+ cost of shares

£10,000

                     Chargeable gain                                                        £3000
