EM6414 Example


EXAMPLE OF REDUCTION IN ADDITION FOR TIME GRANTED WHEN INSTALMENT OFFER SETTLED EARLY

Original Instalment offer over 5 years.  Taxpayer wishes to settle early after 3 years.

Assumed rate of Section 86 interest 8.5%.

	Original Offer
	£

	
	

	Lump sum offer




	17616

	
	

	Addition for time granted EM6250 (‘forward interest’)  
	4184

	
(£17616  x  8.5%  +  1%  x  5/2) 
	

	
	

	Total offer





	21800

	
	

	Instalments:  1 x £560   +   59 months  x  £360  =

	21800


	Calculation of reduction in time to pay amount

Portion of offer actually paid by instalments:

Lump sum offer  x  period expired  £17616 x 3/5

Time granted calculation for 3 years  £10570  x  9.5%  x  3/2

End payment portion:

Lump sum offer  x  period unexpired  £17616  x  2/5

Forward interest on complete amount for 3 years  £7046  x  9.5%  x  3

Revised total amount payable








Original total offer







Reduction for early settlement





  


	10570

1506

7046

2008

21130

21800

£670


