Review The Details 
For a Quarterly Instalment Payment (QIP) case the screen print of COT107G shows for each instalment

· The date it was due

· How much was due

· Any Credit or Debit Interest already charged

Or, where there is no charge present

· The calculated position

For example

A QIP case with an AP end date of 30/06/01.  (The amounts used are small for simplicity)

Instalment Details from RMIC screen COT107G.print out

	Instalment 1
	due
	14/01/01
	£1,000

	Instalment 2
	due
	14/04/01
	£1,000

	Instalment 3
	due
	14/07/01
	£1,000

	Instalment 4
	due
	14/10/01
	£1,000

	AP Due Date
	
	01/04/02
	£3,000


For a non QIP case where only Credit Interest is applicable only the AP Due Date row will be completed.

When you activate the [Accruals Details] button you will see the dialogue box showing the Credit / Debit Interest Accrual Details for the individual accruals that make up the Credit and Debit Interest totals shown on screen COT107G.

Debit Interest amounts are pre-fixed with a minus (-) sign, for example ‘-123.45’.

The screen prints of AP Postings from Function VPPD will show you the payments that make up the accruals.

The basis for the computation of Credit / Debit Interest is different to Late Payment Interest.  Credit / Debit Interest is automatically calculated once the tax charge has been recorded and the normal due date has passed.

· From the first quarterly instalment due date on the overpaid or underpaid amount for that quarter

To

· The date on which the over / underpayment no longer exists (paid, repaid or a later instalment becomes due)

The date to which interest is calculated to is shown as the Accrual To Date on the COT107G dialogue screen.

COTAX continues to calculate Credit / debit interest throughout the AP by reviewing the amount underpaid or overpaid for each instalment using

· Payment details

And

· Instalment amounts and due dates

Until the normal due date is reached

Notes:

1. A payment is not deemed to be paid until midnight of the day it is posted to the AP.  This means that

· Credit interest is not calculated on that amount until the following day

And

· Debit interest does not stop until the following day

2. Each instalment due date is a non-interest bearing date for that instalment.  Interest on each instalment therefore begins the following day

Using the instalment amounts and due dates in the example above, credit / debit interest would be calculated on the following payments

Payment Details from VPPD screen AP Postings print out

	EDP
	Amount

	01/02/01
	£500

	14/02/01
	£500

	15/03/01
	£500

	25/05/01
	£200

	20/06/01
	£100

	12/08/01
	£1,200

	06/09/01
	£250


The calculation of credit / debit interest will be as follows

	Amount
	Accrual From Date
	Accrual To Date
	Interest type

	-1000
	15/01/01
	01/02/01
	Debit

	-500
	02/02/01
	14/02/01
	Debit

	0
	15/02/01
	15/03/01
	

	500
	16/03/01
	14/04/01
	Credit

	-500
	15/04/01
	25/05/01
	Debit

	-300
	26/05/01
	20/06/01
	Debit

	-200
	21/06/01
	14/07/01
	Debit

	-1200
	15/07/01
	12/08/01
	Debit

	0
	13/08/01
	06/09/01
	

	250
	07/09/01
	14/10/01
	Credit

	-750
	15/10/01
	01/04/02
	Debit


The first line of the calculation shows that £1000 was unpaid and debit interest runs from the day after the 1st Instalment Due Date (14/01/01 non-interest bearing) until a payment was received (on 01/02/01).  Debit interest is calculated inclusive of the day that the payment is posted as received as it is not deemed to have been received until midnight of that day.  A minus prefix to the amount in the first column ensures that the computer calculates Debit Interest on this amount.

From 02/02/01 the 1st Instalment is still underpaid by £500 until payment is made on 14/02/01.  This is shown in the 2nd line of the calculation, again the minus sign is there to ensure the computer calculates Debit Interest.

Between 15/02/01 and 15/03/01 there was no overpayment or underpayment.

The payment of £500 received on 15/03/01 was in advance of the 2nd Instalment Due Date (14/04/01) and gives rise to Credit Interest.  No minus sign is required in the amount column.  Credit interest begins to run on this payment the day after it is posted as received as it is not deemed to have been received until midnight.

The remainder of the calculation follows on the same lines.

If the calculation displayed on the Dialogue Box Credit / Debit Interest Accrual Details in RMIC is incorrect a current entry may be amended by

· Selecting the entry

· Selecting the [Amend Accruals] button

· Selecting the [Amend] or [Delete] button as appropriate

· Entering the correct Computation Amount and Accrual To Date on the second Dialogue Box, Manual Interest Calculation Details

Or a new entry may be made by

· Selecting the [Amend Accruals] button

· Selecting the [Add] button

· Entering the correct Computation Amount and Accrual To Date on the second Dialogue Box, Manual Interest Calculation Details

Alternatively you can use RMIC to do a full recalculation by selecting the [Payments] button.  This will then allow you to enter details about the AP and the payments made.  From these details COTAX will calculate

· The instalment due dates

· The instalment amounts

· Credit / debit interest due







