Quarterly Instalment Payment 
For APs ending on or after 1 July 1999, large companies are required to pay their CT in four quarterly instalments rather than in one lump sum nine months and one day after the end of the AP.  These cases are known as ‘Quarterly Instalment Payments’ (QIPs).

To help companies adjust to the new system it has been phased in over 4 years.

· For APs ending between 1 July 1999 and 30 June 2000 inclusive, 60 per cent of the company’s total liability was paid by instalments, leaving 40 per cent to be paid on the normal due date

· For APs ending between 1 July 2000 and 30 June 2001 inclusive, 72 per cent of the liability was paid by instalments, leaving 28 per cent to be paid on the normal due date

· For APs ending between 1 July 2001 and 30 June 2002 inclusive, 88 per cent of the liability was paid by instalments, leaving 12 per cent to be paid on the normal due date

· For APs ending on and after 1 July 2002, 100 per cent of the total liability is to be paid by instalment

A large company is broadly one with profits of more than £1.5 million (or less if a company is grouped or associated with others).  There are two exceptions.  A company is not ‘large’ if

· The tax payable is £5000 or less for APs ending on or before 1 July 2000, and £10,000 or less for later APs.  (These limits are proportionately reduced if the AP is less than 12 months)

· The company’s profits are below £10 million.  (Less if the company is associated with others and also proportionately reduced if the AP is less than 12 months)

And

· It was not large in the 12 months preceding the AP

If a large company makes payment that is

· Before the instalment due date

· Credit interest may be payable on the amount paid early or overpaid but only from the date the first instalment was due

· Later than the instalment due date but earlier than the normal due date (nine months and one day after the end of the AP)

· Credit interest is payable on any amount paid before the instalment due dates or overpaid

· Debit interest is charged on any amount paid after the instalment due dates or underpaid

· Later than the normal due date for the AP, the company may be charged two types of interest, calculated at different rates

· Debit interest charged to the normal due date, and

· Late payment interest charged from the normal due date

Notes:

1. COTAX will automatically calculate and post credit / debit interest when there is a tax charge on record and the normal due date has passed.  (See the ‘Interest’ business area for exceptions to automatic calculation).

2. For QIP cases where the liability is known and the AP ends on or after 01/07/02 pursuit of any outstanding liability will begin from the final instalment due date.

For more information see section ‘Quarterly Instalment Payments’ (COM95000 onwards) in the ‘Payments’ business area.







