Pre-Business 
New companies do not usually begin trading or carrying on a business on the date of their incorporation.  Often the first accounts are drawn up from the date of incorporation to the end of the first period of trading, or business.

If the company does not tell us when trading commenced the computer will issue a notice to deliver for a period of 12 months from the date of incorporation.  In these circumstances, the company is usually required to make a return for a period before it commenced business.

Example

A company

· Is incorporated on 01/01/97

· Commences trade on 01/04/97

· Makes up its accounts to 31/03/98

And

· Is served with a notice to deliver on 01/02/98, specifying the period 01/01/97 to 31/12/97

The company is within the charge to CT during part of the specified period, from 01/04/97 to 31/12/97, but no AP ends in or at the end of the specified period.  (Section 11(2) TMA 1970).

Part of the specified period, from 01/01/97 to 31/03/97, does not fall within an AP of the company so the notice to deliver is taken as requiring a return for that period.

(Section 11(2)(b) TMA 1970).

The filing date is 01/05/98 (3 months from the date on which the notice was served), as this is later than 31/03/98 (12 months from the end of the period to which the return relates).  (Section 11(4)(a) and (c) TMA 1970).

A letter or written statement from the company, or its agent, confirming dormancy for the pre-business period will be acceptable as an informal return.







