Group Payment Arrangement 
A Group Payment Arrangement (GPA) is a customer service provided by HMRC at the request of large companies, to help them cope with the switch to Quarterly Instalment Payments (QIPs).  This arrangement is not covered by any specific legislation or Regulations.

The facility is made possible by Section 36 FA 1998.  This allows HMRC to enter into an arrangement with a group of companies under which one company pays the total liability of them all for normally a specific AP.  One company within the group must be liable to pay by Quarterly Instalment Payments.

Groups entering into a GPA make a contract with HMRC in which they state which company, known as the Nominated Company, will pay the CT for the group.  The first GPAs were set up for 12 month APs ending on 31 December 1999 in time for the first instalment payment falling due in July 1999.

A Group Payment Record is set up and owned by a Group Payment Team.  The team is responsible for setting up and maintaining links between the GPR and each participating company.

You should use Function DAPD (Display AP Details) to see the

· Group Payment Arrangement Indicator which tells you whether or not a company is involved in a GPA

And if it is

· Group Payment Period Status Indicator which tells you the stage the Group Payment Period has reached

For more information see section ‘Group Payment Arrangements’ (COM96000 onwards) in the ‘Payments’ business area.

Group Payment Period (GPP) Status Indicator
A GPP will have one of the following values

	Value
	Meaning

	Open
	A Group Payment Record (GPR) has been set up to receive payments on behalf of each participating company in the Group Payment Arrangement and a tax charge is not held on each participating company’s linked AP

	Closed
	A tax charge is held on each participating company’s linked AP and the Group Payment Team (GPT) are awaiting or dealing with the allocation of the payments held on the GPR

	Clearing
	Payments are being reallocated to individual participating company’s linked APs.  This status will only apply until batch processing has taken place.  The batch process normally runs at the end of each on line day.

	Cleared
	All payments have been allocated from the GPR to each participating company’s linked AP.

The AP of the participating company is now treated as an ordinary AP and all restrictions applicable when the GPR / linked AP was open, closed or clearing are lifted.

	Cancelled


	The GPA has been terminated by either HMRC or the group.  Any payments made on the GPR will have been apportioned to the participators’ APs.

The AP of the participating company is now treated as an ordinary AP and all restrictions applicable when the GPR / linked AP was open, closed or clearing are lifted.

Cancelled is therefore a similar status to Cleared.


Note:

Whilst a GPP is open, closed or clearing

· You will be unable to use certain functions for that AP

And

· Signals are automatically set on the participating company’s AP which will

· Stop the issue of payment applications

· Inhibit reallocations / repayments

· Inhibit the calculation and posting of all types of interest

You can see the value of this indicator in Function DAPD (Display AP Details).






