Example 5

Loan repaid more than 9 months and 1 day after the AP in which it was made - for S458 relief claimed by amendment to the return, after the time limit for amendment has expired

A Ltd, a close company, makes a loan of £10,000 to a participator during the AP ended 31/12/2011.  The participator repays £6,000 of the loan during the AP ended 31/12/2011, £1,500 on 30/06/2012, and the balance of £2,500 on 31/10/2012.  The company delivers its return on 31/12/2012.

A Ltd cannot claim S458 relief on the balance of £2,500 at the time that it makes its return.  It was repaid more than 9 months after the end of the AP in which the loan was made and relief is not due until 01/10/2013.

A Ltd claims S458 relief in January 2014, by amending its return, for the £2,500 balance of the loan repaid on 31/10/2012.

The Inspector

· Writes to the company to

· Acknowledge receipt of the amendment

And

· Explain that the time limit (under Paragraph 15 (4) Schedule 18 FA 1998) for amending the return has expired, but that effect can be given to the claim under Schedule 1A TMA 1970

· Uses Function RAMA (Record / Amend Assessment) Process a Claim option, to give effect to the claim






