Example 2

Loan repaid before 9 months and 1 day after the AP in which it was made

A Ltd, a close company, makes a loan of £10,000 to a participator during the AP ended 31/12/2011.  The participator repays £6,000 of the loan during the AP ended 31/12/2011 and the balance of £4,000 on 30/06/2012.

· The company completes the CT600A supplementary pages because the loan was not repaid within the AP.  The CT600A shows the following entries

	Box
	Description
	Amount

	Part 1
	
	

	A2
	Total loans within S455 CTA 2010 made during the return period which have not been repaid before the end of the period
	£4,000

	A3
	S455 tax chargeable on loans (A2 multiplied by 25%)
	£1,000

	Part 2
	
	

	A4
	Total (Amount repaid)
	£4,000

	A6
	Total amount of loans made during the return period which have been repaid earlier than 9 months and 1 day after the end of the period
	£4,000

	A7
	S458 relief due for loans repaid after the end of the period but earlier than 9 months and 1 day after the end of the period (A6 multiplied by 25%)
	£1,000

	Part 3
	
	

	A13
	Tax payable under S455 CTA 2010 (A3 less A7)
	£0.00


· The company copies the figure in box A13 (£0.00) to box 79 of the CT600 Version 2
There are no S455 consequences for the AP.







