Examples of Compliance Revenue that can be scored

Example A

Company XYZ Ltd enters £23,500 at the CIS Deductions Suffered Box on the P35

CIS 300 returns show total deducted of £12,000  

Following the opening letter and reminders the employer/subcontract company does not respond. You send the stencil to the Employer Office asking for the charge to be amended to the £12,000 shown on the CIS 300 returns. Once the P228 charge is amended the compliance revenue to be scored is £11,500. You should also consider error penalties because of the incorrect P35 entry.

Example B

Company ABC Ltd enters £23,500 at CIS Deductions suffered Box

CIS300 returns show total deductions of £12,000

Following the opening letter and reminders the employer/subcontract company provides evidence that the actual amount deducted is £17,000. You send the stencil to the Employer Office asking for the charge to be amended to the £17,000. Once the P228 charge is amended the Compliance Revenue to be scored is £6,500, i.e. £23,500 less £17,000. You should also consider error penalties because of the incorrect P35 entry

Example C

Mr Green enters at CIS Deductions suffered Box an amount of £9,000

CIS 300 returns show total deductions of £9,000

The SA record shows an entry of £9,000

You write to Mr Green and advise him that he cannot make a claim for CIS deduction via the PAYE system and you send the stencil to the Employer Office to amend the CIS Deductions suffered Box figure to Nil.   

Because Mr Green has claimed the correct amount under SA you can score the full £9,000 also claimed at CIS Deductions suffered Box because this is a duplicate and incorrect entry. You should also consider error penalties based on this incorrect P35 entry, i.e. £9,000.

Example D 

Mr Grey enters at CIS Deductions suffered Box £9,000

The CIS 300 returns total £9,000

The SA record shows £0

You write to Mr Grey and advise him that he cannot make a claim for CIS deduction via the PAYE system and you send the stencil to the Employer Office to amend the CIS Deductions suffered Box figure to Nil.   

You advise Mr Grey that he can claim the £9,000 deductions suffered under SA. 

The amount that you can score following the amendment of the P228 charge is nil. This is because once the subcontractor amends the SA return and claims the deduction of £9,000 no additional Compliance Revenue will have arisen on the case as a whole. However you need to consider error penalties based on the incorrect P35 entry at CIS Deductions suffered Box, i.e. £9,000.

Example E

Mr White enters at CIS Deductions suffered Box £9,000 

CIS 300 returns total £5,200

SA record shows £0.

You write to Mr White and advise him that he cannot make a claim for CIS deduction via the PAYE system and you send the stencil to the Employer Office to amend the CIS Deductions suffered Box figure to Nil.   

You advise Mr White that he can make a claim for actual deductions suffered by amending his SA return. You also advise him that our records show that the total of these deductions suffered is £5,200. If he disputes this fact and argues that this should be £9,000 as shown on the P35 then you should tell him that he would need to provide evidence to support his claim when submitting the amended SA return. You cannot at this stage ask for the supporting documentation because this may be seen as opening a 9A enquiry.

You advise SA of the advice given. 

In these circumstances once the CIS Deductions suffered Box entry as been reduced to nil you can score Compliance Revenue of £3,800, i.e. £9,000 less £5,200. However you will need to consider error penalties based on the incorrect P35 entry at CIS Deductions suffered Box i.e. £9,000.   
