COG915290 – Guidance for processing staff


Guidance for Processing Staff

If you receive an amended self-assessment or overpayment relief claim under Schedule 1AB TMA 1970 that indicates that income formerly regarded as having arisen from self-employment has been re-categorised as PAYE income you should check SA notes for any reference to PAYE Regulation 72F. One of two SA notes may be on the record. 

If Note 1 is on the record – you should contact the compliance officer as the amendment request could be critical to the way in which the case is worked. 

If Note 2 is on the record – no repayment of Income Tax or Class 4 NIC formerly included in the self-assessment that relates to the re-categorised income is due. 

You should tell the customer or their agent by the most appropriate channel that they were advised at the time of the Direction that any change to their self-assessment in respect of the re-categorised income would not alter their liability and ask them to withdraw the amendment or overpayment relief claim under Schedule 1AB TMA 1970 request. 

If the amendment or overpayment relief claim under Schedule 1AB TMA 1970 is pursued then 

· use Create Sundry Charge to create a charge equivalent to the Income Tax that would otherwise be repayable and a separate CRC for the amount of Class 4 NIC that would otherwise be repayable 

· make a SA note as follows: Sundry charges created [enter amount(s)] dd/mm/yyyy to retain in charge tax [and NIC] previously directed under Regulation 72F. EC reference is in SA note of dd/mm/yyyy 

· issue the letter below [letter is to be included on LFC] 

Letter to customer/agent where amendment made or overpayment relief claim under Schedule 1AB TMA 1970 received following re-classification of income: 

Thank you for your [letter] of [DD/MM/YYYY]. 

You have indicated that the income from [insert source]which was formerly treated as self-employed income should now be treated as income from employment. I have previously advised you that, following the Direction under Regulation 72F, there will be no financial advantage to amending your self-assessment in this respect. 

I have, at your request, proceeded with the amendment/overpayment relief claim under Schedule 1AB TMA 1970 but I have also created (a/2)* new charge(s)* on your SA account to ensure that the tax that is subject to the Regulation 72F direction (and the Class 4 NIC that has been treated as Class 1 NIC) are not repaid to you. A statement will be issued to you shortly to confirm the position.
