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Is the stock subject to specific rules, that is professional work in progress and herd basis animals?





S176 ITTOIA 2005 or S165 CTA 2009 apply.  The amount realised is the closing value for the vendor and the opening value for the purchaser, BIM33480.





The parties to the transaction may make a joint election to substitute the greater of the value received and the acquisition value, BIM33500.  Otherwise use the arm’s length value.
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Yes ICTA88/S100(1A)(b)





Is the arm’s length price more than both the acquisition value and the price received?





Yes ICTA88/S100(1A)(b)





Is the consideration  received less than the arm’s length price?





No








The arm’s length price is used as the closing value for the vendor and the opening value for the purchaser.


BIM33490





Is the consideration  received greater than the arm’s length price?





No





Is the consideration  received the arm’s length price?





Yes ICTA88/S100(1A)(b)





Are the vendor and purchaser connected?


definition in BIM33495





No





Apply specific legislation, see BIM33510





Yes ICTA88/S100(1A)(b)





The value for the stock is the amount which would have been realised if it had been sold in the open market, BIM33525





Is the stock sold or transferred for valuable consideration to a person who will carry on a trade in the UK and will deduct the cost of the stock in computing their trading profits? 





Are you using the cash basis?





No ICTA88/S100(1A)(b)





Please see the guidance at BIM70025.
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