Section 383 Companies Act 2007
Companies qualifying as small: parent companies

(1) A parent company qualifies as a small company in relation to a financial year only if the group
headed by it qualifies as a small group.

(2) A group qualifies as small in relation to the parent company’s first financial year if the
qualifying conditions are met in that year.

(3) A group qualifies as small in relation to a subsequent financial year of the parent company—
(a) if the qualifying conditions are met in that year and the preceding financial year;

(b) if the qualifying conditions are met in that year and the group qualified as small in
relation to the preceding financial year;

(c) if the qualifying conditions were met in the preceding financial year and the group
gualified as small in relation to that year.

(4) The qualifying conditions are met by a group in a year in which it satisfies two or more of the
following requirements—

1. Aggregate turnover Not more than £5.6 million
net (or £6.72 million gross)
2. Aggregate balance sheet total Not more than £2.8 million
net (or £3.36 million gross)
3. Aggregate number of employees Not more than 50

(5) The aggregate figures are ascertained by aggregating the relevant figures determined in
accordance with section 382 for each member of the group.

(6) In relation to the aggregate figures for turnover and balance sheet total— “net” means after
any set-offs and other adjustments made to eliminate group transactions—

(a) in the case of Companies Act accounts, in accordance with regulations under section
404,

(b) in the case of IAS accounts, in accordance with international accounting standards;
and “gross” means without those set-offs and other adjustments.
A company may satisfy any relevant requirement on the basis of either the net or the gross figure.

(7) The figures for each subsidiary undertaking shall be those included in its individual accounts
for the relevant financial year, that is—

(a) if its financial year ends with that of the parent company, that financial year, and

(b) if not, its financial year ending last before the end of the financial year of the parent
company.

If those figures cannot be obtained without disproportionate expense or undue delay, the latest
available figures shall be taken.



Section 384 Companies Act 2007
Companies excluded from the small companies regime

(1) The small companies regime does not apply to a company that is, or was at any time within
the financial year to which the accounts relate —

(a) a public company,
(b) a company that —

0] is an authorised insurance company, a banking company, an e-money issuer, an
ISD investment firm or a UCITS management company, or

(i) carries on insurance market activity, or
(c) a member of an ineligible group.
(2) A group is ineligible if any of its members is —
(a) a public body

(b) a body corporate (other than a company) whose shares are admitted to trading on a
regulated market in an EEA State,

(c) a person (other than a small company) who has permission under Part 4 of the Financial
Services and Markets Act 200 (c. 8) to carry on a regulated activity,

(d) a small company that is an authorised insurance company, a banking company, an e-
issuer, and ISD investment firm or a UCITS management company, or

(e) a person who carries on insurance market activity.
(3) A company is a small company for the purposes of subsection (2) if it qualified as small in
relation to its last financial year ending on or before the end of the financial year to which the
accounts relate.
Section 474(1) Companies Act 2007
474 Minor definitions
(2) In this Part —
“e-money issuer” means a person who has permission under Part 4 of the Financial Services and
Markets Act 2000 (c. 8) to carry on the activity of issuing electronic money within the meaning of
article 9B of the Financial Services and Markets Act 2000 (Regulated Activities) Order 2001 (S.I.
2001/544);

“group” means a parent undertaking and its subsidiary undertakings;

“IAS Regulation” means EC Regulation No. 1606/2002 of the European Parliament and of the
Council of 19 July 2002 on the application of international accounting standards;



“included in the consolidation”, in relation to group accounts, or “included in consolidated group
accounts”, means that the undertaking is included in the accounts by the method of full (and not
proportional) consolidation, and references to an undertaking excluded from consolidation shall
be construed accordingly;

“international accounting standards” means the international accounting standards, within the
meaning of the IAS Regulation, adopted from time to time by the European Commission in
accordance with that Regulation;

“ISD investment firm” has the meaning given by the Glossary forming part of the Handbook made
by the Financial Services Authority under the Financial Services and Markets Act 2000;

“profit and loss account”, in relation to a company that prepares IAS accounts, includes an
income statement or other equivalent financial statement required to be prepared by international
accounting standards;

“regulated activity” has the meaning given in section 22 of the Financial Services and Markets Act
2000, except that it does not include activities of the kind specified in any of the following
provisions of the Financial Services and Markets Act 2000 (Regulated Activities) Order 2001 (S.1.
2001/544) —

(a) article 25A (arranging regulated mortgage contracts),

(b) article 25B (arranging regulated home reversion plans),

(c) article 25C (arranging regulated home purchase plans),

(d) article 39A (assisting administration and performance of a contract of insurance),

(e) article 53A (advising on regulated mortgage contracts),

(f) article 53B (advising on regulated home reversion plans),

(g) article 53C (advising on regulated home purchase plans),

(h) article 21 (dealing as agent), article 25 (arranging deals in investments) or article 53 (advising
on investments) where the activity concerns relevant investments that are not contractually based
investments (within the meaning of article 3 of that Order), or

(i) article 64 (agreeing to carry on a regulated activity of the kind mentioned in paragraphs (a) to

(h));

“turnover”, in relation to a company, means the amounts derived from the provision of goods and
services falling within the company’s ordinary activities, after deduction of —

(a) trade discounts,
(b) value added tax, and
(c) any other taxes based on the amounts so derived,;

“UCITS management company” has the meaning given by the Glossary forming part of the
Handbook made by the Financial Services Authority under the Financial Services and Markets
Act 2000 (c. 8).



